
A. The health care reform (HCR) proposal being advanced by President Obama and Congressional
Democrats contains a strong program of insurance reform and health coverage, including:

 Setting minimum standards for coverage
 Requiring insurers to spend at least 80% of dollars they collect on health benefits
 Eliminating pre-existing condition exclusions
 Prohibiting insurers from charging people more because they are sick or are female
 Prohibiting insurers from limiting health coverage variation based on age
 Increasing the ability of state and federal regulators to block excessive and unjustified rate increases

B. HCR also supports priorities of community clinics and health centers, including; the Medicaid
expansion, essential participation, fair reimbursement, and increased funding levels for the Health
Centers Program. Health care reform clinic-specific provisions, include:

1. Protect Health Centers from Underpayment by Exchange Plans: The Senate legislation contains a provision that
would ensure that health centers would not lose revenue when treating newly insured patients gaining coverage through
the new health insurance exchanges the bill establishes. This would be accomplished by extending the FQHC
Prospective Payment System (PPS) rate to private insurance plans participating in the exchanges.We recommend that
the Conferees include Section 10104(b) of the Senate bill in the final legislation.

2. Ensure designated funding for the health center program: Both the House and Senate legislation contain
provisions that would ensure that access to care grows in health reform, as well as increased insurance coverage. The
House contains a Public Health Investment Fund that would provide $12 billion in new, dedicated funding for the Health
Centers program, providing access to care to over 20 million new individuals. It also provides almost $2 billion in new and
dedicated funding for the National Health Service Corps. The Senate bill contains $7 billion for Health Centers, with $1.5
billion made available for construction, and $1.5 billion for the National Health Service Corps.We recommend that the
Conferees include the highest possible guaranteed funding levels for the Health Centers program, the National
Health Service Corps.

3. Provide for Appropriate, Predictable Medicare Reimbursement to Health Centers: The Senate legislation
contains a provision to update Medicare reimbursement system for health centers. The provision eliminates the current,
outdated cap and replaces it with a new funding mechanism based on costs.We recommend that the Conferees
include a modified version of Section 4105(o) of the Senate bill, which includes the service update, in the final
legislation.

4. Ensure Full Participation by Safety-Net Providers in Exchange Plans: Although both the House and Senate
legislation include provisions that require plans offered through an exchange to include all 340B eligible entities (including
health centers), only the House includes a provision recognizing “generally applicable payment rates” for such providers.
This would complement the payment protection in Priority #1, and ensure that as uninsured patients gain coverage, the
plans covering them will not exclude those low-income communities and individuals most in need of access to care.We
recommend that the Conferees include Section 304(b)(7) of the House bill in the final legislation.

5. Ensure the highest level of Medicaid coverage: Although both the House and Senate legislation includes
provisions to expand the Medicaid program to the neediest populations, the House version expands the program to
individuals up to 150% FPL, while the Senate expands only up to 133% FPL. We recommend that the Conferees
include the highest level of expansion and adopt the House recommendation.

Contact your Senator and Representative…
 tell them you want health care reform and that they shouldn’t delay
 be clear that they must pass health reform legislation this year and include the health center

provisions in the final bill.
Locate your Representative: http://www.house.gov
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